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NOTICE TO MEMBERS
NOTICE is hereby given that the THIRTY FOUR Anuual Gengral Meating of SANGAL PAPERS
LIMITED (the 'Company’) will be held at 11 30 & m. on Tuesday on 30th day, of Septemer, 2014 af
Village Bhainsa, 22 km Mawana Road, Meerut, LP-250401, to transact the following busingss:
ORDANERY BUSINESS:
1. To receiva, consider and adopl the sudited Balance Shest ag al 31 March, 2094 and gudifed
Staternent of Profit & Loss Account for the year ended on that date and tha Regart of the Direciors and
Auditors thereon
2. To appoint a Director in place of Mr, TANMAY SANGAL (Din-01287057), who retires by rotation and
being efigible offers himsalf for re-appoiniment.
3. To appoint auditors and to fix their remuneration:
To consider and, if thought fit, to pass, with or without modification, the following resclution as an
Crdinary Resalution :
"RESCOLVED" THAT in accordance with applicable provigions of the Companies Act, 2013, and the
Rules made thereunder (including any statutory modification {8} or re-snactmant thereof), the retiring
auditors, SHIAM & Co. (Charactared Accountants), Muzaftamagar (Registration Na, 000030, be and
ang hareby appointad as Auditers of the Comparny to hold office from the conciusion of this Annual
General Meeting until the conclusion of the next Annual Ganaral Meeting on remuneration o be fimed by
the Board of Direcioes
SPECIAL BUSINESS:
4. To consider and, if thought &L, to pass, with o withoul modification. the fodlowing resolution as an
Ordinary Resalution:
"RESOLVED THAT in accordance with applicablea provisions of the Companies Act, 2013 and Rulas
madé thareundar (including any statutory modification (=) ar re-enaciment thereaf), and the Aricles of
Association of the Company Mr. VINAYAK SANGAL (DIN-DE83335 1), who was appointed a5 an

Company and Section 260 of the Companies Act, 1956, and wha holds office upto the date of this
Annual General Medting pursiant to Section 161(1) of the Companies Act, 2013, and as per provisions
contained in the Arficles of Association of the Company, and in respect of whom a written hotice
pursuant to Saction 160 of the Companiea Ast, 2013, has bean raceived from & member signifying his
intention to propoess Mr, VINAYAK SANGAL (DIN-0B8B33351) as & candidate for the office of Director of
the Company, be and is hereby appeintsd as Director of the Company whase period of office shall be
lFable to determination by retirement by retation

By Order of the Board
HIMANSHU SANGAL
Date : 26.05.2014 (DIN-00091324)
Piace : MEERUT Managing Director
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MOTES: & & MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING 15 ENTITLED TO APPOINT ONE OR
: MORE PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUGCH PROXY NEED WOT BE A MEMEER OF
I} THE COMPANY. As par Saction 105 of ihe Companies Act, 2013 and relevant rules made thete under 8 person can acles
I prosy B behalf of mambars not exeaeding fifty (50 and haldng In the agaregate rol mons than tan percant of the tobs
i ! ghara cagital of the Compary, Furihee, & membar holding more than tan parzent (10%) of the tolal share capital of e
| Company camying wobing rights may appoint a single parstn &5 pROKY Bnd such parsan shall nat sct ag prowy for any olher
parson or shaneholdar,
| {E]The instrumant appainting e proxy (duly completed. stamped and slgned) must be deposiled 815Ma repsiered office of
i {he Company not lass than 48 hours bafore the cammencemant of the meeting, During e parcd baganning 24 hours
1! bafore the time fmad for the commencemant of the mesting and anding with the canciusion of the meeting, mamber would
| b sniied to nspact the prexies kdged, At any time during the Dusinass hows of the Company, provided nod less than 3
] ! days writtan notice i green 1o e Lompany,
| (ClAtantion of membar is Inviied 1o specified page in the annual repart, With effect fram Apeil 01, 2014 infar-alia provislons
1 ol pecton 145 of Companies Act, 2013, has bean brought into forc, In femms of the said sacton read with section 1528) of
I fheAct the provisions of retirement by ratation are netapglicabls to Indupardam Dirsctors, Tharsions, tha directons Lo retire
by rotation have been taascanainesd on the date of this nofice. Accordingly, Me. Tanmay Sangal (Din-01287075) Nan-
Indapendant Diraclor will reting at the ansuing annusl gereral meeting and being elgibde ofiers himaalf for re-appointmant.
(D) Statament as required undet section 102 of fa Companies Aot 2013, In respect of spacial bulsenass |8 anremad
heraio,
{E} Tha Rlagister of Membars and tha share transfer bocks of the Compary will remain cossed 30" Dy of Sepiember 2014,
{F} The Company has jalred as 5 mamber of depasitony servioes with Netional Security Deposhory Limited (NSDL) and
Cianiral Daposhory Services (India) Limited (COSL). 8s issuar Company for dematenalization of shares. Sharsholdar can
gt thalr shanes demateraized etharwith NSOLor COSL
Thadepositony have slloted the folawing code to the company INE3BADOT02Z.
{G) The Reglstrar and Transfsr Agant of the Company M/s. MAS SERVICES LIMITED, T-34, || Ficar, Okhéa. Ind. Area,
Phase I, Mesw Dalhi [o-mai: mas seev§yshoomail com) is handing regiatry work in nespec of shanes hald bath in physical
fiorm and in electronic/ demal farm.
{H] Pursuant b Section T2 of the Companias At 2013, sharehoiders holding shares in physical form miy fils nomination n
the prescribed Form SH-13 with the Company's Registrar and Transier Agent. in respact of shares hald in slectronk/demat
fiesrrn, e mominaton form mey be fled with the espective Dapository Paricipant
{1 Mambars sre requashad ta biing their copy of the Annual Repon ' tha Arnual Genarad Mesting.
(1) Mambars/ProvesRepreseniaiives an requasted 1o bing the attandanca slip anclosad 1o tha annual repor /natics for

]
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atianding tha maaling.
By Ordar of the Board
HIMANSHU SANGAL
Data : 26.05.2014 (DIN-00081324)
Place : MEERUT Managing Director
BANGAL PAPERS LIMITED
Cik: L2101 501 BE0PLCOOS 138
Regd. Office: Wikags Bhainga, 22km Mowena Raad.
Maarul, U.P: . 260401
PH-01232-271515, 274324, Fax ; 01233270051
a-mak : sangalpapensfiholmssd cam
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EXPLANATORY STATEMENT PURSUNAT TO SECTION 102 (1) OF THE COMPANIES ACT, 2013
In tarms of provision of secton 161 (1} of tha Companias Act. 2013 and e per provisions cortained In the Aricles of |
Assoclation of the Company, the Board of Directors of the Company decided to recommiended the re-appoinimert of Mr. |
WINAYAH SANGAL (DIN-08833351), who was apocinted ns sn Addionsl Director of the Company by the Board of

i
:! '
1,' mmmnmﬂw*ﬂmmmmh.znu.uﬂawwﬁunmmzﬂu,ummmﬂm@aummaMnf ,‘I
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I w-dhllhfl:lrI:Mn'l'l'lr.-:H‘Dlmﬂurﬂm-ﬂmwrry_mmmhﬂylpmmulnlmmhmem I
I ! of affica shall be lable io determination by retimmant by rotaBan, 1 I
T ¥
|!  TheBoardofthe Directors ofthe company pleased o icomemend for propar structurs of the Board of the Company. i I
I "
| I Wour Directors recommand the abave as on Ordinary Rasalution for your approval i'
1! i
I' “.MHWIMEMJMMHMWEHHWMW.HMﬂEEqmlllndhﬁmhhﬂmm il
l; inthe proposed resslution - I

i 1

| i
Ir: H
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1! |

! By Order of the Board 'l
l ! HIMANSHLU SANGAL rl
j| Date:26.05.2014 (DIN-00091324) |
| | Place : MEERUT Managing Director i :

i
1! |

1 1
I L
1 1
| : i :

i SAMNGAL PAPERS LIMITED ! I
Il civ L210150P 1980PLCO0S 138 Iy
|| Rasgd. O¥ice: Vilage Bhaénas, Fm Mowana Rosd, i

I Mesns UUP. - 25040 1 |
i PH-01233-27 1515, 274384, Fax : 01233-272051 T
I i s-mai : sangalnapace botmail.oam !
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DIRECTOR'S REPORT

Dimar Sharehalders,

vour Directors present the Company®s 241k Annual Report and Awdited Accounts for the financial year snded

31siMarch, 2074,

i
FINANCIAL HIGHLIGHTS (Amount in¥} |
YEAR 2014 2013 i
i
Prafit bafore , 86,677,633 63,206482 T
Financs Charges and Deprecialion |
Finance Charges 28,774,180 28,284,199 A
Dapreciation | 16,748,664 15,860,381 I
Amortization .I |
PROFIT BEFORE TAX 21,153,789 16,041,812 | |
Current Tax 8,082,860 7,648,700 i
Deferrad Tax (2,684,000) (1,517.000) 1
Liability H
income Tax 57,812 2,187 i
Ralated to earllar yoar x
PROFIT AFTER TAX 15,697,117 12,808,025 i 1
Balance brought 144,522,736 131,814,711 H
Forward from last year H
Balance carmied 160,218,853 144 522 736 1 I
Forward 1o balange sheal i 1
PERFORMANCE REVIEW H I
Tha Company is moving fast to achieving its goal of maximization of sharahaldars waalth and chjeciive '
ofihe Comgany. The Company does care 1o 2 stakehoidar of the Company, 1
I
Sangal Paper focus in India Bnd outs:oe india over last few years has baan 19 move closes to the wltimata ! I
consumers and position it products in 8 way IN&E consUrmers tan ponnact with and aspire for, with thig inmind : 1
The Company has maimained the world-wice siandard In lis products and engaged in to give sharpness to i l
the Comparny's marksiing stralegies : I
Sangal Peper, standalons has given |18 besi parformanca in all subjacts. During the year under raview tha : I
Company has achleved & tumovar of Rs. 1016420 iscs Be against previeus figure of Rs. g255.56 Lacs, 1
posting apprax .82 % growih in sake. ! i

During the year Under review PAT (profit atartax) wers Rs. 15657 lacs &% compand to previcws yaar figure
of Rs. 129,08 [ace. Your company hes also poated a vibrant growth of 21.61% in nat profit afier lax as

compared io previous year.

DIVIDEND AND RESERVES
DIVIDEND

Board of directors of the Cormpany has opled to plough back the profits for future growth and do not

recommand any dividend for the financial year anding on 31 {03204,
RESERVES

The balance of resanve & surpius accoun of the Company as on 310372014 was Rs, 1650.75 lacs.

BOARD OF DIRECTORS

=

Me. TANMAY SANGAL (Din-D1287057), Direcior of the company, who reting by rotation and being algibla
adfar himselt for re-appoimtrment. Mr VINAYAK, SANGAL (Din-08833351 ) who was appoinlad as an Additional
Directer afthe Company by the Board of Directors atits mueating hald on 01 March, 2014
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effective frarm 01 March 2014, and who holds office upta the date of ensuing Annual General Mesting, and In
reapedt of whom a writhen Notice pursuant io Sectice 160 of the Companies Act, 201 3 has bean receéved from a

appo

mamber signifying his intention to propass Mr VINAYAK SAMGAL (Din-06833351) as a candidate for the office
of Director of the Company, whogs period of office shall be Fabie fo determination by rotation,

The detals of Directors baing recommended for appoinimant/ re-appaintment as requined in clause 48 of the
Listing Agreemant with Stock Exchange are provided inthe report on corporale govemance and also contained
i the Bccompanying Motics convening the enguing Annual Genersd Maating of the Company.

Appropriate Resclions(s) sasking your approval to the appontmeant’ re-appokment of Directors are alss
inciuded in the Motice

PARTICULARS OF EMPLOYEES

Thare are no employess in the tompany drawing remuneralion in excess of the |imit pragcribed under Secion
297(2A) of the Companiss Act, 1856 read with ihe Companles (Pariculars of Employess) Rules, 1975 as
amendad tirms b me.

EIXED DEPOSIT
The Company has nal accepted of renewed any deposit cover undar Sactian 584 of the Companies Act, 1956
read with Companies (Accaptance of Deposit) Rulas, 1975 from public during financis! year undar revigw,

STATUTORY AUDITOR AND AUDITORS' REPORT

The Statulory Audilors, SHIAM & Co. (Chartered Accountants), Muzafiarmagar (Registration Mo, 003030C),
wha will retire at the conclusion of 34th Annual Ganeral Meeting 1o be heid on September 30, 2014 and belng
aligible, themesives for re-appaintimend. A cartificate from them has bean recabved bo the effect that thair re-
intrrnt, if mede, wauld be within the imits prescribad undsr Section 224 {18) of the Companies Act, 1858,
The report is salf explanatory, Banedfors doss nol reguire an specific commants

COSTAUDITORS

In terms of latter No. 52/26/CAB-2010 dated 30th Juna 2011 received from the Cast Audit Branch of the Ministry
of Corporaie Affairs and purslant to the provisions of ssction Z24{18) read with section 338 of the Companies
Act, 1858, Mis SURENDRA RAI KAPUR {Registration No. 04826), Coat Accounianis ware appointed as the
cogt auditors of the Company for the year ending 3181 March, 2014,

I! Infarmation required as per Section 217 (1) (8} of the Companies Act, 1956 read with Companies (Disclosure of
i

i)

I
I
I
I
ll
L]
i! il
I
I
I
]
:i i}
1

]

Particulars in the Report of Board of Directors) Rules, 1988, Relating to the conservation of snergy as per
"Annexura A” Technology Absorption, Adaption and Innovation ss per “Annexura B° and Research and
Development as per “Annexure C* and The information on Fum!gnnmanguming and oulgo as per
“Annaxure 0°,

DIRECTORS' RESPONSIBILTY STATEMENT

Pursuant ko Section 217(244) of the Companies Act, 1958, the Déirectors to tha bast of their knowledge hareby
stafe by and confiom that

Inmmmmmmuﬂhnumpnny.mmm BCCou
slandarde had been followed along with proper explanations relating fo materia
depELas:;

the Directors had sslecied such accouning policies and applied them consistently and
made judgments and estimates thad are reascnabile and prudent =0 as 1o give & true and
mmn{ﬂnmnrlmmmﬂwrmuﬁrﬂhdeMﬂmﬂHmmnfh
profits of the Company for thal period:
mmmmwm“mﬂmmmmmﬂmmm
records In accordance with e provisions of the Companies Act, 1856, for safeguarding tha
mhdhﬂnwlrdbrwmmmhudwmmmmlm
MMMMMMMEMMlemmhm.
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1! The Company is avalling Dapository Sanvices of National Security Deposilory Limited (MSOL) and 3|
I I Cantral Depository Services (India Limited (CDSL). Il
B ]
l | Allproperty and insurable assets of the Company, including Building. Plant & Machinery and Stock 1]
" | havebeen adeguately, wheraver necessary. i "
I [
i | Good governance s notapart of our vocabulary butin our organization's DNA. i
] 1
I'. wour Company upholds the standards of governance and Is compliant with the Corporale H
j|  Govemance Provisions as stipulated under clause 439 of the Listing Agreement in both true [etter ¥}
|'| spirit. The Company's core values of honesty and transparency have since its inception besn 1|
1 followed in every line of decision making. Setling the tons at the top, your Directors cumulatively al I
I the Board level advocate good governance standards. Sangal Paper has been built an & sirong Ly
| | foundation of good corporate govermance which is now a standard for all operations across your ! |
|| company. T
] I
||  Parameters of Statutory compliances avidancing the standards expected from a fistad entity have "
j!  been duly observed and @& Report on Corporate Govemnance as well as the Cerificate from I
| Statutory Audilors. confirming compliance with the requirements of clause 48 of the Listing :
| | Agreement farms part of the Annual Report. I E

1
| i Reporton Corporale Govemance s per“Annexure E”. | |
I
i! i
I 1
1! 4
i
I ’I HIMANSHU SBANGAL AMIT SBANGAL i l
i 1 (Managing DirectorChairman) {Executive Direcior) i i
[} 1
I! ¥
! d
1 ¥
¥ T
i Date : 26-05-2014 i
b Place - MEERUT 1
¥ 1]
1 N
I} I
{|  SANGALPAPERS LIMITED ¥
1 CIN: LZA0 SUP 1880PLCOG5 138 .
|| Rega Offica: Vitngs Bhainsa, 27km Mawsra Rosd, "
il Waarut, U.F.—Em1 la

PH-04 233271516, 274324, Fax 1 233-2TH051
s-mail ; sangalpapers@hcimalioom

a



- ::_—_:.-:.,—_::gam@’lm e = —
REPORT ON CONSERVATION OF ENERGY

ANNEXURE-2

i Form for disclosura particulars with respect io consarvalion of anargy. I
i! Information &s required under Section 217 (a) () of the Companies Act. 1956 read with the Companias I

i (Disciosura of paniculars in the Board of Directors), 1588 ang farming par of Directors’ Repart for the yaar i

i anded 31" March 2014. 1
I | CONSERVATION OF ENERGY: |
I ; CURRENT YEAR PREVIOUSYEAR ||
! \  PARTICULARS 20132014 2012-2013 H

|
! | (A) POWER & FUEL CONSUMPTION ; 1
g {a) Purchased T
| : Purchased NIL NIL |

! Total Amount Rs. NIL NIL [
I Rate/Unit  Rs. NIL NIL "
I} b)Own Ganansiion -
I Through Diesel Generation (Unit) — - "
| ! Unit'Ltr, Or Diesel olf — — ||
i Total Amount Rs. — e | |
| i Rate/Unlt Ra. LR AL :

i (e} Through Steam Turbing ;
H Generatlon Unlt I i
| : Unit 21434575 27211141 I
1 Rate/Unit 1288 $.37 I

[ ] 1
I I - |
1 Qty. (Tones) 25161.306 20994581 .’I
: ! Total Gost  Rs. 1438091539 106374868 :

| Average Rale Rs. 6T18.7TH S066.78 i
'' 3. OTHER/NTERNAL !
I!  TceneraTion i
1 Qty. (D'oibed Paddy Husk. Etc.) T

I
|! (Tonas) 33438604 32658765 i
i Total Cost R, 132266458 148680660 |

| Average Rate Rs. 3956.50 4562 86 b
: | 4.CONSUMPTION PER UNIT OF b

1
|| UnitStandard (if any) I
! Production with details Unit i
' | Standard (if any) i
: ! Eleciriciy (Unit) B60.70 750 | I

i .

|
K !
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I} : ANNEXURES ||
| : The Company is taking afl the steps Lo practics the latest technology available In the industry : "

i
| I
1 REPORT ON RESEARCH AND DEVELOPMENT h

|
I annexupec i
i Tha research and development activities are an going process in your company "

i
| i H
i : x|
| '. REPORT ON FOREIGH EXCHANGE EARNING AND OUTGO H
i 1
. | annEXURED !
| ! articulars regarding foraign exchange, eaming and oulgo s s per Schedule 23 10 26 of Balance Itl

i i

[}

]
| I ]
| 3|
I i
I By Order of the Board 1}
| HIMANSHU SANGAL | i

| [DIN-00081324)
: : Managing Director 11

. 1

i
I! SANGALPAPERS LIMITED h
l | N LD SUP S BSPLCO0S1 30 I l

| Rege Offics; Vilage Bhainsa, 22km Mawana Flokd, i
{!  wearn, UP - 250401 iy

| PH-GYZ33-IT1518, 243, Fax: 01233272051 1
I; | a-maii: sangalpapershormall com I l
i h
I} H
I !

I
| '. 1
1! 1.

I i
i i ] I
i : 1|
I 1
1 i I
I i
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REPORT ON CORPORATE GOVERNANCE
ANNEXURE-E

M's SANGAL PAPERS LIMITED balieves that sound Corporate Governance practices ara assantial far
healthy growlh of basiness and to repose confidence in all interasted parties.

SANGAL PAPERS LIMITED has placed sdequate Corporate Governanca Practices for improving long
term values The Comporale Governance Philosophy of SANGAL PAPERS LIMITED has bean furhar
strenghtanad with the fermutation of Code of Conduct for Mansgemaent, Whistle Blower Paliey, Onling
Grievanos Redressal Systam and implementalion of Public Disciosure Policies. Tha Company has alsa
el up mandatory committess 8s preacribed in the Corporate Governance Guidelinas, The Company,
throwgh ite Board and Commitiess, andeavors to elrike and deliver the highest geverning standards for
the benefit of its slakeholders of the Company

2.0. Composition of the Board of Directors

The Board of Director of the Company duly constitutad as per provision of Companies Act, 2013 and
Listing Agreemeant clause 48 and any other applicable rules and regulation. The Board af the Company
comsists of both Executive and Non Executive Directors.

3.0. Guldelines for Committess of the Board

The Company has sat up mandatary Committess of the Board. The Commitiees of the Board meat al
frequen intervals as per the Guidelines prescribed for holding such mesatings. The Board of the Directars
of the Company ansuras ihal the mestings of the Shareholders, Board of Directars and Commitess of
the Board are hald as per the time frame and the minutes of such meotings are proparly recorded

4.0, Board of Directors Mestings

The names of the Board of Directors and their atlendance at the Board Mestings hald during the financial
yaar 2013-14 am as undar

SR S S S T T R Rl S W

5.Mo.| Name of Qualification | Field of Field of Mo. of No. of
Director(s) Specialization| Directorship | Meeting | Meeting
hald attended
1. | Himanshu B.Com, LL.B.| Production Managing 12 12
Sangal Director
Chalrman
2, | Amit Sangal | B.Com Sales & Executive 12 12
Marketing Director
3. | Tanmay B.Com, MBA | Marketing Director 12 12
Sangal
4. | Vinayak B.Tech Technical Director o o
Sangal

Date of Board Meeting provided In Table ‘A°

@
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£.0, Committes Meetings of the Board Directors
The datails of the Cemmittes Maatings of the Board of Directors hedd during the financial year 2013-2014

] i &8 85 undar, i |
I | (A)Audit Committes '
I: Tha Audit Commitiee was duly constituted as par listing agreemants nerms, The commities has the I'I
I; mandats to review and analysis of Financial statement of the Company, :I
| : Tha namas of the Baard of Directors and the attendance of the DirectorMambars attended the mestings | "
1 Bné A5 unber | 1
l : I !|
i I
L S.No. | Name of Status of Mo. of Mesting | Mo. of Maating i
I! Member(s) Directorship Held Attended '
1 !
I! 1. Himanshu Sangal | Manging 4 4 H
i Director!Chairman ¥
I |
| : 2 Amit Sangal Mamber 4 &4 : |
:= ..;
| : 3. | Tanmay Sangal Membar 4 4 : 1
i |
i 4, Vinayak Sangal Member 1 1 "
| : : |
i |
I i {B) Investors | Shareholders Grievance Committes : E I
| IF The Sharaholders Grievance Commities was duly constiuted. The committes has the mandate b reviaw :
| i and redress shareholder griovances. : !
I H The namas of the Directors and the attendance of the DirectorsMembars who have attended the \ :
| i mrebelings Bre Bs undar i
I: 5.Mo. | Name of Status of No. of Meating | No. of Meeting il
I Member(s) Directorship Held Attended ; i
[} ]
i 1. Himanshu Sangal | Member/Chairman 3 3 H
I} 4
§! "
I 2. Tanmay Sangal Mamber 3 | i |
1 i
¥ L
I! .0. Non-Mandatory Committees 1
1! MNA : |
li 7.0, Code of Business Conduct and Ethica il
] I

The Company promobes ethical behavier in all its business activities. The Board of Direclors approved
Code of Business conduct and Ethics for Board Members and Senior Managoemeani personmel of the
Company. The Code of Business conduct and ethics provides prevention of insider rading., BCLesE e]
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confidenlial information, protaction of company’s properties, conflict of Interesis, infermation 1o ba
placed balore Board ete. The Code also provides the role of Compliance officar and other Senior
Managemant.

8.0. Whistls Blowar Policy

Tha ¥Whistle Blowar Policy formufated by the Company pravides an opportunity to employess 1o have
access, in good faith, fo the Chalrman of the Company in case they observe any unethical and improper
practices or wrenghul conduct in tha Company, The Board of Directors formuladed the Whistia Blower
Poficy wherain the employees are free to regon violations of laws, rubes, regulations or unethical
conducl. The Policy provides maintanance of confidentially of data, procedurs for reparting impropar and
unathical pracices afc.

9.0, Subsidisry Companies

The Company does not have any listed and non-listed any Indian and non-indian subsidiary company
and hance, it is nof required io have an Independent Director of the Company on the Baard of such
subsidiary eompany,

10.0. Management Certificats Clauss 49 (1D} of Listing AgresmentDeclaration

The Company has farmed a specified code of conduct for the Board of Director and senlor Manageman
personal of the pursuani to Clause 48 of the Listing Agreement with the Stock Exchange.

This is to declare the Company has recalved affirmations of compliance with the applicable code of
conducd from the Board of Director and sanlor Managament personal of the Company. In regpect of the
financial year 2013-2014,

SANGAL PAPERS LIMITED By Drder of the Board/-

EIN: L21015LE 188081

Fiegt. Dffia: Vifgs Shainaa, 22%m Mavwans Rosd, HIMANSHU SANGAL

:ﬂ?ﬂui;ﬁ ':""1?-1321 Fax - 01233272084 Managing

w-mall Rangaipapers @hatrsl com {DIN-00081324)
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11.0. Auditors’ Certificate on Corporate Governance to the Members of Sangal
Paper Limited

Wi have sxamined the compliance of condifions of Corporata Govemnance of Sangal Papers Limitad (Mtha
Company™), far the year ended on 31 March 2014, &s stipuiated in Clause 48 of the Listing Agraamant of
e sanid] pany with tha siock exchanges. The compliance of conditions of Corporate Govamanca i thi
rasponaibility of the management, Cur examination was limited fo procadures and implamentation
thersal, sdoptad by the Company for ensuring the compiance of the conditions of Gorporate Governancs,
It Is neither an awdil nat an expression of opinion o the financiel statament of the Company, In our opinion
and fo the best of cur Information and according to the explanations given 1o us, we cerify that the
Company has complled with the conditions of Corporate Governance as stipdiatad In the above-
rreptioned Listing Agresment We further state that gwech compliance |8 neither an assurance @s 1o the

future viability of the niot the efficiency or effectivensss with the managemeant has conduciad the
affairas of tha

For SHIAM & CO,,

{Chartered Accountants)

Firm Regn. Mo, 0000300

Rajesh Kumar Jain
Dale: 26/06/2014 Partner
Place: Muzeffamagar Membership Mo, 073352
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|
i
1
1
]
I
I
|
1
]
! Br.No.| Date of Mesting Purposs of Meeting
I
i 1. 2V0572013 | Appointmant of Cost Auditor (Mr. 5.R. Kapoor).
i
|
II'I i 30/08/2012 Adopting of Financial Result of Quarter Ended 318t March 2011,
]
! | 3. 25/07/2013 | Adopting of Financial Result of Quarter Ended 30th June 2013,
i
: I: 4, 30110i2013 | Adopting of Financial Result of Quarter Endad 30th Ssptember 2013.
]
I 5. 06/11/2013 | AuthoriZation to Directors for UCO Bank Oparation.
)
H . 21152013 Access Facllity from Axis Bank for Operation of Corparate Internat Banking.
1!
| E 7 201112013 | Access Facllity from Axis Bank for Operation of Corporats connect Service.
]
; ! 5. 24/12/2013 | Borrowings from Volkswagan Finance Pvi. Lid, of Rs. 35,00,000/-.
1
]
i: e 08/01/2014 | Co. Finance Foreging Trip of Directors of Rs 2 lacs to Europe & US Tour.
]
: ir 10. 28/01/2014 | Adoption of Financial result of Quarter Ended 31st Deccember 2013, |
1
I } 1. o1l0x2014 Appointment of Mr. Vinayak Ssngal as Additionsl Directar Hl maxt AGM.
I |
l.: 12, 20/03/2014 | Fisnancisl Assistance from Axls Bank in the form of LIC of Rs. 2.50 Lacs
I
¥
I
i 1
I
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SHIAM B CO., 2346-A, |5t Floor, Agarwal Markel
Chartered Accountants AUDITOR'S REFORT) Arya 2amaj Road, Muzaffarnagar
1| h‘;dup-andmd.ﬂ-udﬂ.m": Repon
| LT HE MEMBERS,

1
|
L
|! SANGAL PAPERS LIMITED, MEERUT. :
|! Reportenthe Financial Stataments [
1 Wha e merifeed Tha acoompanying francal siainmants of SANGAL PAPERS LIMITED, MEERUT {"Company”) which comprisa 1
[ mﬂmm.:ﬂ“nmﬂi.hﬁuhmufm; Loss -and tha Cash Flow Siamsenant fof e year anded, and o 1
i | sumreanyof signifiont aceounting pollcies snd othss auplanatony infarmation.

I Managemeni's Raapanalbiiity for tha Financisl Slatamenis

|

|

H-ﬂuln-ﬂlImﬂﬂhluhl'ﬂup-wpll'm-!:ldl-l.ﬂrunml-umnhmnntntmmrdrmﬂhhnﬂllpmmdﬁ
financisl parformitos pod cash fiows of The Company in gcordasnon wiih tha Aecaurting Sandacds retermed & in puh-secticn (3T

\aarmnl corined nessvant 10 Sha prepaneiion and prapantaton of ths fnanciil stxtaments 1t vl i nas wnd Talr viss' and are Trevm dnai

|
I
I
1
|
o ametion 2711 of the Cormpaniss Azl 1958 ("ha Act™) This rasporaliliEny inciudes Te duakgn, mplemanistion and ol brignan e of |
I
mlhrhlmummuﬂ.mm-iuhuﬂﬂ-m. :

1

Auditer's Rasponsibllity

I respeonainiily b 1o aspress s apinian onthass finascial Fiotermani Demmd e s audii. We eorrducted our audh In secordanon
wwitth thas Stendnrds on Austing it Tyt eifule ol Chartress Accounbsnis of irdis,

Triose Stakdsray require Ful wie camply with eihical FguArsmasnlE gnd plan and pariorm iha audll 1o abigén resacrhls aldsranos
abaul whalhas Ta finenciol -wmmw—mmu minslaigTani

1

I

L]

Ll

[

|

1

i

i

i I
] ]
i ]
i 1
I- anm"rfarnﬂnipmmmm#ﬂnludﬂ--.-Hunnllbmrlth-jmwrﬂ!hﬁddhﬂ':vurlilnihtﬁnlrdﬂmhninll I
1 ﬁ-:-mdumlmﬂmﬂmhmnmmlmmﬂwmdmmﬁ-ﬁmﬂmmmﬂm -
| nmﬂmwnh.uﬂhnmu'rm.u;lulrrur.Inm“mnlnmm.hmmmum“wﬂww 'I
| b Hren CEmpany’s ﬁunmunmummumvrw nn-ﬂmlmnhhwﬂwwmﬂanlemﬂ

i mmm;.rp.nmnqnmmmmum“-lm mtlpprnﬁﬂlllﬁ!puflmrurw mumiuﬂrﬂmmuﬂnmn !.
i of Th BoCOURERD -puulmmhjmrtmm-ﬁ!.nu-l a& vaiaaling ths eyl Presaniaiion sl g financlal sslarrenis e el i
H Mhmmmnmﬂm-mﬂ-nﬂnwwmnmm-u“mmmuﬂuﬂlnm :
|  Opinien |
i mwmﬁﬁm-ﬁdwhHﬂormrlnmﬂmmmmhmnummunlnun.hhnnmmlnmﬂﬂnlr ]
] wamﬂbnr‘qwr-nhfu-)dlnu—munqulmdm;mnw--nurdrmlnmmnrmm-mnmurﬂtﬂﬂ 1
i n-r-rih'lnmnldh'—lndi- i
i i
| 1
1 [
|

[}

1

[

|

I

|

n

1

I

]

1

|

]

]

[

1

{13 i e casa al the Balance Shsl, of e S of aflain of the Gompasry saal 51 March 204,
[ily in e case of i shaimmas of Profil and Loas, of the profit ior the yeas anded on hal dEin; wnd

I
|
I mlﬁmnrn—dhninmlmﬂ.ﬂm cmil Bows far tha year @nded orihad data. i
| mmmmmlmmwm !l
1.ummwﬂ-wﬂmwl mmw.m:l‘mmrhn penmndad, lasusd by The i
i mwmmmﬁmuhmﬂm:wﬁuﬁhﬂw:!m-m.mgmmnum“rn .
l Immmhmmlﬂﬂlmﬂﬁ-lﬂﬂ-ﬁmhﬂfﬂ# i
z.umhmmmﬂﬂum.uﬂmnm' |I
1 l.'ﬂlhﬂm-lﬂ-hhmwwp;ﬂnmmbuuhﬂﬁtfwhrgd-dmlrdmrﬂ‘w- H
[ ]
I mlﬁrﬂ-p.tmt!ﬂllm |I
b_hmrwmrmﬁmumwmunmnuwwnc y B for ms Bpponrs fom our 1
1! mxaminatian of foss books. h
I e.mmmwum#mﬂmmwmlmmmwmﬂmmnw ll
with ha books of Booount. I
I d. |nwuphm.mmn;-am.mﬂmmmmmmﬂmammum-ﬂnmmﬁmmm il
I. reilaredic in Bubdection {3C) of sectian 211 o this Compaies A, 185 ard II
lg -.mmmﬂmmwmmwﬂmummwrehmﬂ-mnmuﬂmmwmnwrdﬂnndm1|
i -rranlul:h-dnubunlll-qnl-ilnan!iumm1l.Mwwmmnl--mﬂnhm-ﬂﬂmrmlm |.II
lq mh—dﬁnlﬂ]dﬂmﬂiﬂfhwmﬁﬂﬂﬁﬂ- Il
I For SHIAM & Co. -I
K Chartered Accountants, 1)
I} Registration No, 000030C I
1! i
1
I} H
Date : 26.05.2014 Rajesh Kumar Jain
Place : MUZAFFARNAGAR Pariner

Membership Mo, 073352
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SHIAM & GO, - J346-A, |51 Floar, Agarwal Marke
Charared Accountants REPORT Arys Samaj Road, Muzafiarmagar
ANNEXURE REFERRED TO IN PARAGRAPH 1 OF THE AUDITORS' REPORT GF EVER DATETO
i THE MEMBERS OF SANGAL PAPERS LIMITED ON THE ACCOUNTS FOR
: THE YEAR ENDED MARCH, 315t 2014,
| (i) INRESPECTOFFIXEDASSETS :
1 (a) The Company has malntained proper records showing full particulars including
1 quantitative details and situation of fixed assets.
[ (b} As explained to us, the fixed assets have been physically verified by tha
I management during the year. In our opinion, the frequency of verification is
| reasonable having regard o the size of the Company and the nature of its business,
H No material discrepancies were noficed on such verification,
| (c) During the year, the Company has not made any substantial disposals of fixed
i assets,
| (i) INRESPECT OF IT'S INVENTORIES :
i {@) As explained to us, Inventories has been physically verified during the year by the
H management. In our apinion, the frequency of verification is reasonable.
i
i
I
I
I
i
I
1
I
I
|
1
I
|
i

(b} In our opinion and aceording to the information and explanation given to us, the
proceduras of physical verification of inventories followed by the management are
reascnabie and adequate in relation to the size of the Company and the nalure of lis
business,

(€) In our opinion and according to the information and explanation given to us, tha
Company has maintained proper records of inventories, The discrepancies noliced
on verification between the physical stock and the book records were not material,

(iHl) In respect of loans, secured or unsecured, granted/taken by the company to or from
companies, firms or other parties covered in the register maintalned w's 307 of the
Companies Act, 1956

(a) The Company had not granted any loan to any one. Accordingly, clauses (ili) (b) to

(ifl) {d) of paragraph 4 of the Order are not applicable to the Company for tha
! currant year,

: (b) The Company had taken iocan from five parties, The maximum amount fnvaolved
I during the year was Rs. 480.69 and the year-snd balance of loans taken from
I! such parlies was Rs. 474.25 Lacs.

I (g} Inouropinion and according to the information and explanations givan ta us, the rala
" I of interest wherever applicable and other terms and conditions of loans taken by the

i company are not, primafacie, prejudicial to the interest of the Company.

I (d) The company is regular in payment of the principal amounts and intsrest as

H stipulated.

I! {iv}In our opinion and according to the information and explanations glven to us, there ig
| adequats internal control system commensurate with the size of the company and thea

Uk nature of its business, for the purchase of inventory and fixed assets and for the sale of

l! goods and services. During the course of our audit, we have naot obsarved any major

i weaknassas in internal controls,

| i (vJINRESPECT OF TRANSACTIONS COVERED w/s 301 OF THE COMPANIESACT. 1056

I (a) According to the information and explanations give to us, the particulars of
i conlracts or arrangements that need to be entared in the register maintained under
I! section 301 of Companies Act 1956 have been so entered.

(B} Inour opinion and according to the information and explanations ghvan to us, thare is
no transaction made in pursuance of any contracts or arangements exceading the
value of rupees five lacs in respect of any party during the year.
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In our opinkon &nd acoording fo the Infasmation and explanations given (o us, the company has not

accapted any deposit from the public wl‘lhinmanuamnnuimlnn.ﬁﬂﬁandsanﬁnranyalhmmlaﬂm

L provision of tha Companses Act 1966 and the rules framed there under.

it {wil) In our gpinion, the Company has an internal audit system sommanadrata with the size and natursa

'i of its business.

Ii 1 {will) Asinformed by the management, cost records for the year are under praparation.

1! (Ix) INRESPECT OF STATUTORY DUES :

|l {a} According to the records of company &nd information and explanation to us, the
company is regular in depositing yndispuled statutory dues including Employes State

¥ insurance. income-tax, Sales-tax, Wealth Tax, Service Tax, Custom Dusty, Excise Duty,

I! cess and other statutory dues with appropriate authorities during the year, There is no

undisputed amounts payable, as at 31.03 2014 for a period of more than six months from

tha date they became payable,

1

I

| (b) According to information and explanations givan to us, there is no undisputed amount

| payable in respect of dues of income tax wealth tax, Trade Tax, Cusioms duty, Service Tax,
! Custom Duty, Excise Duty, cess which hava nol heen deposiiad on account of any dispute

L {c) According to Informalion and explanations given to us, the disputed dues In raspact of

| Trade!/Commercial Tax isas under:

|

HAME OF THE YEAR AMOUNT FORUM WHERE IS DISPUTE 15 PENDING STATUE

|

| \ Trade Tax 1006 - 1887 14700000  Hon'ble High Court, Allahabad

I} Trade Tax 2001-2002 20000000  Hon'ble High Court, Allahabad

| ! Trade Tax 20082008 103858100  Jolnt Commissicner Appeal, LR

i Commercial Tax Depariment.

| 1 {x) Thecompany hasno accumulated losses and has not incurred any cash lo5583 in such financiz!

1 yearand In the immediately preceding financial year.

! 1. {xl) Inouropinion &nd aooording tothe Information and explanations given to us, the company has not

I! defaultad in rapayment of dues lo banks.

il (i) I ousr opinion, the company has nol grented any loans and advancos on the basis of sacurlty by

" way of pledge of shares, debentures and other secunles. Therefore the pravision of clause &(x6)

i of the Companies {Auditor's Report) Ordar 2003 as amended by the Companies |Auditor's

} Report) (Amendment) Order, 2004 ars not applicable tothe company.

i {xil} In our opinion, the company |s not 8 chit fund or nidhi mutusl benefit fundisociety, Therefore tha
: provision of clause 4{xiii) of the Compan|es (Auditars Report) Order, 2003 as amended by the
Companias {Auditor's Report) {Amendmant) Order, 2004 aranot applicable to the company,
faeiv] In our opinion, the company is not dealing of trading in shares, securities, debantures and athar
investmants. Therafora the provision of clause 4{xiv) of the Cormpanies (Auditor's Repart) Order,
2003 as amended by the Companies (Auditor's Report) {Amendment) Ordar, 2004 are not

applicable tothe company.

firv] Inaur opinion, the Compary has not given any guarantes for loans takan by othars from bank ar
financial institutions.

(3wl In ouropinicn, theterm loan have been applied for the purpose for which they were rislsed..

[xviAccording o the information and explanations given to s and on an awerall axamination of the
balance sheet of the company, we report that the no funds raised on short-term basis have been
used for long term invesiment,

{xviif)According to information and explanations given to us, the company has not made any
preferantial aliotment of shares to parties and companies coverad In the register maintained
under section 307 of the Act

{xix) According to information and axplanations glven fo us, the company has nol lssued any
debantures during the year,
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{xx} According toinfomation and expianation given to us, the company has not ralsed any money from
public issue during the year.

{xxi) According to information and explanation given tous, no fraud on or by the Company has been
naticed or reportad during the yaar,

For SHIAM & CO,
Chartered Accountants
Registration No, 0000300

Rajesh Kumar Jain
Date : 26.05.2014 Partner
Place : MUZAFFARNAGAR Membership Mo, 073352
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Place : MUZAFFARNAGAR

BALANCE SHEET AS AT 315T MARCH, 2014
{Amount inF )
I
PARTICULARS Note No. Asat As at i
31.03.2014 31.03.2013 ! i
EQUITY AND LIABILITIES i
Shareholders’ Funds i |
Share Capital 2 13,072,600 13,072,600 :
Reserves & Surplus 3 165,075 468 148,378,361 I |
Hon-current lablllthes = 178,145,068 162,450,831 -1
Long-term bomowings 4 B85 577 488 75,829,928 ]
Other Long-tarm liabiiities 5 5 G52 B4E 6,500,000 ”
Deatarred tax liabilites (Net) 27,803,000 30,587,000 "
99,133,335 113,016929 |
Currant liabliities -1
Shart-tarm borrowings B 143,178,152 153,752 925 T
Trade payable 7 87,304,968 131,507 888 | |
Other current liabilites B 32,475,279 30,538,014 ;
Short-lerm provisions 8 442,400 1,005,735 i
263,490,819 ~316,802,560 4|
R DRI ||
TOTAL 540,772,222 502,270,440 I‘I
ASSETTS ;
Mon-current Assatis !
Fixed nssats 10 175,735,548 174,515,053 4
Tangible assets 11 1,702,006 8,874,374 Iy
Long-term loans and advances 177,437 44 183,480 427 H
L}
Y
Currant Assets 't.l
Inventones 12 169,594,608 178,085,531 ]
Trade receivable 13 164,208,735 195,457,777 H
Cash and Bank Balances 14 21,839,035 20,817,382 H
Short-lenm loans and advances 15 7,580,000 14,320,343 1
—SEasasTE  OATHION |
-__—_______ [ ]
TOTAL 540,772,212 E32.270 |
mmnmmmm:nlmrdpmmmrmmﬂﬂsuumm. t
in Terms of ourseparate report !
of aven date I I
Himanshu Sangal Amit Sangal For SHLAM & CO. 'l
Managing Director Exscutive Director Chartered Accountants .
DM ; 00091324 DM ; 00091486 Registration No, 000030C 1|
I
1
) Rajash Kumar Jain
Date : 26.05.2014 Caetnge

Membaership Na. 073362
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(STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31ST MARCH, 2014)

| {Amouni inJ ) :
1 PARTICULARS Note No. For the year For the year 4
‘l ended gnded | I
: ! 31.03.2014 31.03.2013 ; |
| REVENUE I
! Revenue from Operations '
i Sales (Gross) 18 1,016,428 644 525,558,194 "
I! Less : Excise Duty 15,561,158 10,857 455 i
i Gales (Mot 1,000,867 486 814,698,739 i
i Cither operating revenues 17 108,824 82,380 H l
i Other Income TOTAL 1,114 504 851,874 !
I 1,002,088 814 915,433,103 H
i EXPENSES | l
i Cost of matarial consumed 1B 530,211,954 452 TZ22. 964 :
1 I. Changes in iInventories of finkshed goods and il
H stock-in-progress 19 (8.558,956) 7,245,008 x|
1! Employee banaflils expanss 20 18,881,185 17,375,644 Iy
: Finance Costs 21 28,774,180 28,284,199 \ ]
I ! Depreciation 10 16,7458 664 15,880,381 '
§ Other expenses 22 393,777,998 374,882,991 i
I Total Expenses 880,935,025 B9E,301,101 H |
1 Profit before Tax 21,153,788 19,041,812 I
I i Tax Expansa i I
i Current Tax 8,082,850 T.548.700 I
i Deferred Tax (2,684,000 {1,517,000) g
I! Income tax relating to eartiar year 57,812 z1ar
j! Profit after Tax 15,687,117 12,808,025 I
|1 Eamings per aquity share (Basic) 12m B.87 ',I
i (]
¥ h
¥ il
i The accompanying notes form an integral part of the Financial Statements n
§ : |
|
l'L In terms of our separals II
I of even date 1
it Himanshu Sangal Amit Sangal For SHIAM & CO. 1
I 1 Managing Director Executive Director Chartered Accountants I
1; DIN : 00091324 DI : D00R1486 Firm Regn. Mo. D00030C Itl
] ]
: |
l ‘i E |
I i Rajesh Kumar Jain ! l
Pariner

Date ; 26.05.2014
Place : MUZAFFARNAGAR
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i CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET
1

FOR THE YEAR ENDED 318l MARCH 2014

i {Ammount in F )
1 2013-2014 2012-2013
I! Amount (Rs.) Amount (Rs.)
]
H X :
i Net Profit before tax : 21,153.78% 19,041,812
§ :
| i
| Depreciation 16,749, 664 15,880,381
l ! Finance Charges 28,7T4.180 28,284,199
1 Loss on sale of assats 2,618,869 48142513 66,400 44.230.809
I Cipsi it betore » anpe B0, 268,302 IT2.807
' Adjustments for
|
b Trade and other recalvables 37,078,385 {15,388 565)
|! imventories 8,490,623 5,379,480
! Trade payables & Other Liabifties (40,851,600 5517408 29,718,335  (4,200,740)
|! Cash generatad form oparatkon 74,813,770 BB, 862,161
; Finance Charges (28,774,180} (28.284 194
M Taxes Pald 8,140,672) (7,850,887}
I! Mat Cash from operating acliviles 7 B5E B5E 23,047,075
1! . :
|! Sala of Fixed Assets 2378400 60,000
i | Movemant in Loans and Advances 7,272,278 {4,324 152)
: Purchase of Fixed Assets (Including
I! Capital work in progress) (22.067.228) {14,451,553)
i Net Cash used In Investing activities {13,316,550) {18,715,745)
I! 24 582 308 4,331,330
1! c. :
l‘, Repaymsnl of Barmowings (23.550.735) 3,637,373
b Mat Cash used In Financial activities (23,559,735) 3,637,373
[ 1,022 573 7,068,703
i
| . Cashand bark balances as &t 3132013 20,817,382 12,848,659
b Cash andbenkbsiances ssai 3132014 21939835 1,022,573 20,917,362 7,068,703
I! 1,022 573 7,068,703
1 The sccampanying notes form an integral part of the Financial Statsmants.
I I Iri Tarms of our separaie report
1! of aven date
II' E:r uumdnum.
i rlarad Accountanis
| Himanshu Sangal Amit Sangal E i Raqis. No. OD0OI0C
i Managing Dirsctor Executive Director bk ki
I DIN ; 00091324 DIN : 00081486
: 26 05.2014 Fajesh Kumar Jain

Place : MUZAFFARNAGAR
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1. SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financlal Statements :

(il The financial staterments are preparad on the historcal cost convention basis (excep! for
cariain fxed assats which have been revalund) In accordenca with the generaily acceptad
accaunting principlas,

{ii} The Comgany penerally follows mercantie system of accounting and recognisas signifcant
Hems of income and expanditune on acsrual baaks.

Usa of Estimates :

The praparation of financial staternents requires managemant to make cartain estimates and
assurnpdions that affect the emount reported in the financia! statemant and notas thers fo, Differances
batwaan actual and astimates ara recognizad in the pariad inwhich the results are known/materialized,

Valuation of Inventarias

- Irvantories are valsed st the lower of the cost and estimated net realisable vaius. Tha
haals of petarrmining ol cost for various categories of Inventorias are e follows

. Raw Malesial, Chemicals, Fuels, Stors & Spares and packing Material. On weighted
fverage/FIFO basis.

- Einished Goods and Work in process includes Raw Material Cost, Cost of conversion and
ather costs In bringing the inventories b thair present location and canditions,

Balos :

Sales are Inclusive of Excise Duty.

Exciss Duty

Excisn Duty has been peoouniad for on the basls of paymant made in respact of goads chaarad
Amountof Exciss Duty deducted frarm sabé in relatable to the sale mads during the year
Amaunt ol Canvat Credils in respect of matarial cansumed is daducted from cast of metarial

Flxed Ansats :

(i} Fixed Assets ara stated at cost Cosl includes instaliation charges and axpanditune dunng
sonstruction pariod whenever appllcalbie

(i) Al pra-operative sxpenditure sccumulated s capial work in progross and is allocatad o the
redavant fixed assats on 8 pro-rate basie.

Depreciation:

Depreciation on fxed Bsséls hes been provided on siraight line maethod &1 the reles as

prescribed in Schadula X[V of the Companies Act. 1956 onmonthiy pro-reta baesls,

impairmant of Assats

An assol |s trealed as impaired whan the camying cost of asssi sxceads iis recoverabls vaius. An
impairment loss |s charged to the Stalement of Profit and Loss In the year in which an assel i
|dantified as impaired. The Impairment loss recognized in prior accounting period is revarsed if thare
hias besn & changs |r the sstimate of recoverable amound

Government Grants :

\alisa of Govarnment grants related to specific Fixed assets are adjustead with the fived assets.

18} Forelgn Currency Transactions :

Foreign Currency transactions are accounted at the exchange rates prevailing on the date of

traneaclions. Foreign Currency assets and currant llabilities outstanding at the Balance Sheet date ara
tranalatad At the exchange raie pravalling on that date and the resultant gain of loss Is recognized in the
Statement of Profit & Loss. In cases whers they retats o the acquisition | construction of fixed assets, they
e adjusied bo the carmying cosl o finad 865815
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SHIAM A CO., 33/46-A. |51 Floor, Agarwal Marke!
Chartered Accouniants Arya Samaj Road, Muzaffamagar

11} Exployoe retiremant benafii:
[i) Retirement banefit in the form of providen! fund and supesannualion/pansion sChemeas whatherin

purasance of any law or olherwise is accountad on sccrual basis and charged to the Statemant of
profit & loss of the year
[ii) The provision for gratuity has Daan made on the basls of fanmula prascribed for the paymant af
gratuity sct 1672,
12) Borrowing Cost:
Borrowing cost dinecls attributabls to the acquisition or construction of fined assets are capitalisad as
par ofthe sost of assels, up o the datn of Besats s put to use. Other bormowing cosls ane charged io the
aistamental profil and loss in which they are incumed
13) TAX DN INCOME ;
{a) CurrantTax
Provisian for Income Tax |s determined in, accordance with ihe prowision af income TaxAct, 1861
{b) Defarrad Tax
Deforred Tax is recognised on timing diffarunces being the differances batwaan {axable income
and accounting income that orginate in one period snd are capabla of revarsal in ona of more
subssquent pariod{s).
14 Provislon, Contingent Liabllities and Contingant AsuEts
Provislon Invoiving substantial degroe of estimatian in maasuramant are recognized whan there |s o
presant obligation as 8 result of past events and il s probaible that there will be an outflow of resources.
Contingent Liabifties ana nol recognized DU ane disclosed in tha notes. Contingent Assels ara riatthar
recognized not dissiosed in the fingncial slatemenl

15) Printing & Stionery, Fostage & Telephone are accounted on cashbasis

@
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2. Share Capital

Autharized, Issued, Subscribed and paid-up share capital and par value sha

re

1 i Amount in¥ 1|
) PARTICULARS As at As at i
! 31.03.2014 31.03.2013 "
4 Authorised Share Capital y
I 70,00.000 Equity Shares of Rs. 10/- each 70,000,000 70,000,000 |

[ i
' i Issued, Subscribed and Paid-up Share Capital ' |
| | 1307260 Equity Shares of Rs. 10/- sach fully paid up 13,072,800 13,072,600 ; |
i n
|! TOTAL 13,072,600 13,072,600 H
1! H
t i The company has only equity shares having a par value of Rs. 10 per ghare, Each sharahalder is |

i aligibte for one vote per share. In the event of liquidation of the compary, the kolders of shares shall i
I be sntitled 1o recaive any of the remaining assets of the company, after distribution of all preferential !
|§ amounts. The amount distributed witl be in proportion o the number of equity shares hekd by the 1|
1 shareholders. Iy

(] I

1 i
I : Reconciilation of number of egulty shares outstanding at the beginning and end of the yaar : !
. PARTICULARS As at As at 1
I 31.03.2014 seszors

| |
I : Mumbar of shares outstanding as at the beginning ; !
I! and and of the year 1,307,260 1,307 260 1
! |
| I Shares in the company held by each sharehelder holding mors than 5% shares 1 I

L]
{| TBL.  Nameofthesharshoider  Numberof  Y%of  Numberof  %of I

: No. sharesason Holding sharesason  Holding i
I 31.03.2014 31.03.2013 i I

[

! ' 1 Shri Himanshu Sangal 107,680 B.23% 107,580 8.23% '11
I! 2 ShriAmit Sangal 120,740 8.24% 120740 ©.24% H
I 3 Smi. Charu Sangal 83,320 T.14% 93,320 T 14% 1
| 4 Smt Renu Sangal 112,600 8.61% 112,500 8.61% i

I 1
} 3. Resarve and Surplus i:
1

I I
i Opening Balance 4,855 615 6,833,102 "
l. Less - Depraciation on increased value of assats due ||

: to revaluation N 2.077 487 i
I i Total {a) 4,855 615 4,855 615 =| :
! | Surplus (Staternent of Profit and Loss) i 1

: Opening Balance 144 622,736 131,614,711 IL
! Add : Additian during the year 15,697,117 s2p08 025 i

Total (b) 160,219,853 144 522,736
Total {a + b) 165,075,468 148,378,351
— = m=— e e == = THIRTY FOURTH ANNUAL REPORT 2013 -2014 e T
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Mo Mo, 10
Tangible Assets

GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS | ASON |ADDITIONS| DEDUCT-| ASON | UPTO | FOR FEWLIATON ADDJUST.  UPTD | ASOM . ASON

JONS (31032014 310320130 THE | RESERVE: WENT : 31-03-2014)31-03.2014 31-03-2013
YEAR

Land & Site
ek = - liesaroan| - - = = ~ | sema1,000] 16,541 000
Building TEAN . - | 45400800 16TMANY 1250508 - T § 17,985,012 | 77,423,788 26,752,472
S‘,;:i‘:,"n“""’" = 98.710,410] 20,685,505 52900 - _ | 33877415 | 84,833,004 70,044 314
Plant & Machinery 15344001 10422708 ZIT 05161 | 168,044.513 SO0, M. - (6824500 171,840,793 56,064,268 | 53,839,325
{ifice Fumiture & i
Equipment 225 807 - i 1,574,529 1,006 409 Bl - = 1,059,180 -l'-'l.m_ 32312
Computer 3m000; - aReTa| eIz TRIN. - = §s4555| 4MB] 6138
Vehicies SAA.ATE 2060108 14,730 670 | 4s23,062 1095304, - 1161297 4457788 | 10,273.801| 6,827,638
TOTAL (Rs.) 72967 225 12BEL0TE SRRSO 291 |2 IS TG - 1ASTAS DOAATH 175,725,548 474,515,053
Eﬁ};‘é"sjs*ﬁm 150730098 | 14,451,653 23773 1395,905,70 | 20,500,320/15,880,381, 2077488 197,364 31,350,825 | 174,515,053 TR 147,778
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4. Long term borrowings

Secured borrowings

Term ioans from banks 13,152,083 25,360, 901
Unsecured barrowings

Loans and advanoes from related parties 47 425,408 45 560 028
Loans and advances from companies 5,000,000 5,000,000

Total 65,577,480 75,029,029

[

Torm Loan fram Axis Bank Is secussd by way of aquitable of fand & Bl d hypathecation of P
pamsonal pusrantse by Direclors of tha l:mnp.rp;q " i i it b 1
Erm.l:l-l Ef?:g;'"m boan of Rs. 1084800:00) H

I B rata T mocwn base rabe. Presan] effeciive rate s 13 28% Prarvious 13.25% pm.). b
ing lafrnenl of Ha. 11,.30,000 aach starting from July 2007, B - i B i
From Axis Bank (for term losn of Re, 3420000)
At the rarte of 3 26% abovae base rate: Present efective rate in 13 268% p.a, (Frovious year 13.25% p.a). Repaybie in 60 Manthly
instalimant of Rs. 1,57, 00 each starbng from July 2611, :
From Axis Bank (fer lerm loan of Rs. 13580800}
At tra rate of 3 25% above bees rate Presenl effeclive rals is 13.25% p.a (Previous yesr 13.25% 4. ) Repayable in B0 Monthly
Irsfalimanis of Re, 2,256,000 mach sierfng fromAprl 2013
ihicle Loan s sacunac hkhiafpﬁhﬂlhﬁdmmnﬂumlﬂuwd guaraniessd by Dereciars of the Co
From State Bank of Irdla (for term loen of Rs. 1000000) i
;I#Iu Presentlafeclive rate s 12% p.a. (Pravicus year 12% (8 ) Repayabls in 80 monthly EMI of As. 21,887 ssch starting fram May !
From Axls Bank (for term boan of Rs. 1500000}
;.tﬂ:!!a- Prasont eflective rate Is 10.70% p.a. (Pravious year NIL) Repayabia in 36 monthly EWE of RE, 45,898 sach staring from Jan !
From Axls Bank {for term boan of Rs. 3560000)
Alfhe Prasant ofactyva rada (8 8.56% p.a. (Privious yaar Nil) Repayable in 0 monthéy EM) of R, 71888 aach

§. Othar Long Term Llabliities

Secure deposits 5 B52 846 6,500,000
Total 5.652 848 6,500,000
&. Bhort-term borrowings
Securad borrowlngs
Warking Capital Loan 143,178,162 153,762,825

Total 43178152 1s3vezeas

Working Capital Loans from Axls Bank is secured by way of Slock of Raw Malerial, Stohes & spares, work in
process, finished goods, seml finished goods, bllls and Book Debiz of the Company and personal
pusrafias by Dirsctors of ihe Company.

T. Trade payables

Far Raw Matarials 81,174,718 128,080,360
Othars 5,220,270 5,418,528
Total H‘Elﬂll 1=l‘l'|llﬂ'|ﬂ
8. Other current limbllites
Currant maturities af long term dabd 17,208,208 18,883,576
Intarast scorued and dus on borrawings J10.084 427,084
Advances from Customers 3.823,188 430,575
Chegue lasusd but not presentsd 2,111,152 3,332 860
Cither payables 0,022 637 7.351 809
Total SEATE,Z i 1

8. Short tarm provislon

Invcome tax 232,400
Wele: bwes 210,000
Total 442

@
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10. Long-term loans and advancas
Unsecured, considered goad = 7477558
Capilal advances 140,800 107 400
Securlly deposits 1.561 ] 1,389,418
Others Total 'Iﬂ.‘!_:j]“ B.874 374
. Inventories
Raw Matesials T2 TIB AT 110,687 698
Woark-in-Prograss 2,344 000 2463, 000
Finished Goods 12,232,704 3,553,748
Siores and gpares 12812029 8,550,951
Chamicals 4,161,018 4,366 473
Fuel 62,846,652 48,085 836
Packing Materialy 2 B62 Dag 357,325
Total 169,584,908 178,085,531
12, Trade Recelvables
Unsecured, considarsd good
Trade recaivablas outsianding for mare than i
months from the date they became due for paymant
Considered good- 11,371,713 10,054 181
Congldarad dowbtful- ?,BEI!:.-I-M 19,007, 104 T.B51.857
Others T 145.202 541 177,751,708
Total 164,209,735 185,457 777
13. Cash and Cash Equivalents
Balance with Banks
Bank balances held as margln money or as
Security agalnst:
Guarantees T40, 099 814,758
Latters of Credi 3,195,000 2.821,000
Cther bank balances 4,904 096 5.117.073
Chegues In hand 10,887,695 8,062 458
Cash In hand 2112 144 4,102,073
Total 21,835,835 Igi_im!_
14, Short-term loans and advEnces
{Unsscured, considerad pood)
Balance with Central Exciss Authorities 2124174 1334, 081
Advance to Suppiiars 3,221,025 T.av2 57T
Mat Cradif antitfermant B46.8T1 4,687 21
Advance Income taxes 141,572 &7.584
Othars 1,256,358 B28, 358
Tatal 7,580,000 14,320,343
e T LT T S THIRTY FOURTH ANNUAL REPORT 2013 - 2014 * L T
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15, Rovanue From operations

16.

iT.

18.

18.

.'_"."_"_!'_':'.ﬂ_"iﬂ'llﬂ:ﬂful.lﬂ'l'ﬂ AH.HMILHEPDETIIH!--HH’:‘.!:::TZIL-

gale of Products Mews Print & Writing Printing Paper 101

Total
Other Income
Intéres raceived
pisceiianaous InCOmE
Total
Costof Hmmlﬂuﬂmd
particulars
ywaste Papar Total
Changes in l.nﬂnlnrhlul'l'mhh-dﬁ
Finished Goods
Giock in Proces
Total (a)
Gloging Stock
Finished Goods
Stock in Process
Total (b)
Total (a - b)
Employes penefit expeanss
Salaries, Wages & ingentives
Salany o Direcions
Bonus
Gratutty
gacurity Service Charges
Staf & Labour Walfara
Total
. Finance Costs
|ritgrest on .
Tarm Loans
Ell'ﬁﬂuﬂﬂwmnl & Orihers
Bank Charges & Others

Less - Amount included in Capital Work in Progress
Total

1,018,428,844 525,556,194
1,016,428,644 925,556,194 _
288,181 254,316
M

1,114,504 651,974

£30,2711,854 452 722,864

530,211,854 452,722,964

uuuimlﬁbuﬂ-ln-ﬂmgnn

3 553,748 14,260,758
_ paesgoo  A9SLOGL

5,016,748 13,261,758

42,232,704 3,553,748

_ 2a4epo0 2483000

14,876,704 B,016.748

(8,550,956) 7,245,008

14,621,138 13,016,288

1,740,000 ,380,000

711,326 743,475

B74.075 470,080

1,581,388 1,500,116

443,261 265,681

19,881,185 17,375,648

4,936,900 5,432,875

21,496,432 21,051,873

28,774,180 28,350,358

- 86,168
s57ia,is0 28284199

——
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I', Cremicals 59,678,333 50,658,280
v packing Material 12,150,875 10,310,083
L storas & Spares 27,342,987 o7 244,328
i power & Fuel 252 B85 B53 256,354,292
'll Repairs - Plant & Machanery 4128240 2,272,705
I-I1 Total (a) —551,198,288 :
ﬂ m]n!!mm_ﬂil:h;ﬂ
P! printing & Srationary 543,752 976,798
\ Comminication Expensas 1,007 547 g13.752
I i ‘rrn-.-uu'lngl-ﬂ-unuﬂ-n::u 1 785483 483,480
H insurance Charges 2,306,228 1,558,310
\ Lgal B Professional Charges 1,388,826 1,038,227
1 Audiors memuneration B4, 270 %g,180
,II' Rales & Tares 1,588 441 1 492 412
1 Logs on Sai8 of Fixed Assels 7 BYA 6B gE 408
§ Repairs - Othars . 348,511
! \ighicta Running & panitenante 1 B37.758 4,284 150
p! Ganersl Expensss BO0ATE 1,263 650
\ Total (b) T3.AT1.145 |
i
i mmiﬂllm 1
il Advertisement & Publicty 121,321 207 463
it Business Promotion Expens#s 515,018 410,484
d Rebate & Discournts 5,276,854 g 192,258
L}
: Freight Owutward & L pading Charges 7817208 B,054 480
N Commission on Sales 5,278,085 4,375,708
J Totsl (€) 79,108,985 76 249,403
1 Total (a+b*e) 393,777 371,882,991
!
H
|
1
\
]
V!
|
\
1
1
k
H
|
1
-:::_':::::::':Trnmmunm .IHHUAL'II.‘EFDHT 2013 -201425% ———

@




el i et Ewm (O T . s i e

13. Value of Imports {C.1F.) Value in respect of {Amonnt in ¥ )

i PARTICULARS #As al As at i
3 31.03.2014 31.03.2013 hy
I i
I AMOUNT (Rs.) AMOUNT (Rs.) E i
! {a) Raw Materials 29,610,263 20,180,320 I
1 {b) Stores & Spare Parts 1,517,414 1,361,718 ] i

i 1
I | 23. Expenditure In Forelgn Currency MiL MIL . I
L 24. Remlttance In Forslgn Currancy NIL NIL '
I! 25. Earning in Forelgn Currency (Sale) 28,186,945 18,483,087 |
] I |
| i 26. Consumptlon of Imported and Indigenous Raw Matsrials, $tores & Spare Parts stc: | ;

]

| (Amountin®) !
: | As st 31.03.2014 As 2131,03.2013 i !
: i o AMOUNT (Rs.) PERCENTAGE AMOUNT (Rs.) PERCENTAGE | l
| | Indiganous 452,240,208 02.84% 427,237 08T 84.37% i

i Imported 37,871,746 T.168% 25485 BTV 5.63% 'l

i —ml e E 2 . L.

:; Total R, _§30,211,854 452,722,084 i
|

i 2. Stores & Spares .l
i Indigenaus 20927492 ©3.86% 25443343 g33e% |
|! Imporsd 1,415,455 5.96% 1,800,988 661% )
i Total Rs. 22 342 B8T 27244328 T
I 1 3. Chermicals 50,678,333 100% 50,658,280 100% H I
I; 4. Packing Material 12,150,875 100% 10,310,063 100% :l

¥ n
II 27. Earning par Sharse (EPS) :- (Amount In¥ ) ”
¥ PARTICULARS As at As at 4
|! 31.02.2014 | 31.03.2013 d
I | Profit attributable to the Shaseholders 15887117 | 12008025 I
[ i BesicWeighled avirage rl-urrlhdrn[EMySh-mmrtmam during the yeas 1307260 1307 260 i |
| | Mominal value of Equity Shares (Rs.) 10 0 i
| i | Basic/Dfiuted Earning per Shares (Rs.) 1201 8.7 ; I
: : ) (Amounting) | I

i 28. Payment to Audltors ; Asal As at |F
|! 31022014 31032013 ||
i Audit Fee 80000 45000 i
! Tax Audlt Foe 15,000 5,000 |
f! Service Tax 8,270 £,180 I

i Total 84,270 56,180 .‘]

[} I

SSOLISTOT ST UL ITITHIRTY FOURTH ANNUAL REPORT 2013-2014. = == ==




As at Asal
31.03,2014 31.03.2043

28, Deferred Tax Liability (Met)

(@)

{3

Dafarrad Tax L lability

Related to Fixad assets 29,074,000 31,855,000
Total (a) 29,074,000 31,855 000

Deferrad Tax Assets

Disalowancess undas tha Incoma Tax Act, 1961 171000 1.268.000
Total (b} 3,771,000 1,288,000

Total (a - b} 27,503,000 30,587,000

Contingant Liabilities and Commitments (to the axtent nol provided for)

Contingent Liabllities

Guaranteas

Trada Tax = 260,000,00

Latters of Cradit 2,420,045 2473828

Commitmant 17,566,519 15427 467

{8} Estimated amount of contracts rarmatning to be

executed on capital account and not provided for 582,158

T=o=I= RIS THIRTY FOURTH ANNUAL REPORT 2013-2014 - 2= 22022
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32. Related Party Disclosuras : 1. Shri Hinanshu Sangal
8 Hey management Personnal 2. Bhri Amit Sangal

3. Bhri Tanmay Sangsl
4, Shri Vinayak Sangal

b Assoclated Company 1. Prama Chits (P) Limitad
£. Bhri Ganesh Credits (P) Limiled
¢ Related Party Transactions : {Amount in ¥
:r. Hmnfmtnﬂmurmlndhlmm-hh Value of Transaction Balanca ut the and of ihe yaar
L=}
2013-14  2012-13 | 201314 2017213
1 | Unsecured Loans repaymant 1,418,623 | 10,265,208 - -
2 | Unsecurad Loans taken 3. 275,000 | 5230 327 - -
3| Shel Ganesh Cradits (P) Lid. (Associated Cofnpany] - -| 11,700,000 17,275,500
4 | Prerna Chits {P) Ltd, [Associaied Gompany] - -|13,530,000 73,380,000
5 | Shri Himanshu Sangal, Managing Directar - «| B.B33B43] B 747011
& | Shri Amit Sangal, Executive Director - -[11,661,563| 11,226,118
Ramuneration to:- e

7 | Shri Himanshu Sangal, Managing Direcior | 720,000 540000 36,672 -
8 | Shei Amit Sangal, Exscutive Director ¥20,000 | 540,000 49,845 -
8 Shri T Whole Time Directar 300,000 | 300,000/ -

33. Since the Compary operates ina single sagment | & “Paper & Papar Board™, Accounting Standard (45}
17-~ Gagminl Reporting” issusd by Ihe institule of Charterad Accountants of India i e appdicatile,

34. Balences of Trade receivabie, Trade payables and Advances as 8! 3151 March, 2014 are subject to
confirmation.

35. Inthe opinion of Board af Dirsctors, the Curment Assels, Loens & Advances have tha value al which thay

&g slated in the Batance Sheat gs at31.03 2014 # realisad in ordinary course of business.

36. Trade receibie Includes Ra. 76.35 lacs for which suits are pending in the court, I tha opinian of Board of
Direciors, thay are good as fully recoverabla,

37. Tha fixad Asseds Ragister is undar pereparation, hance the book Riscards and Physical verificatian of

Fixed Assasts could not be recanciled. The 838ps are Baing takan to cmplete it at ho earllael. ;
38. The bifurcation of the total sutstanding dues of small scals ingustrial undensking end obher than smaill i
ecale industrial underaking ss wed as the name samall scala indusirind, undertaking fo whom the campany !
manunurnmwupmunimlnumlmium-mmmmmhlmm.mnm i
disclosed In the Balance Sheet as suppliers have not indicated thair elalug on thelr decuments/pepers i
whathar they are small scale undartaking sr not hemes Itis not possible for the company to disclose the said '
infarmation in respect of irade creditors.

38. Pravious year figuses have besn re-arranged and re-grouped wharaveRrnecassary,

i
The accompanying notes form an integral part of the Financial Statements. !
|

In ferms of our saparata
Himanahu Sangal Arnit Sangal report of aven date il
Managing Director Executive Director For SHIAM & CO, 1
DIN : 00091324 DIN : 00021488 Charterad Accountants H
Firm Registration No. 000030C |
Date : 26.05.2014 Rﬂ“; “r:""”-h"‘
- MUZAFFARNAGAR ariner
Frite-M ARN Membership No. 073352
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Regd. O, : 22-Km., MEERUT-MAWANA ROAD, MAWAMA-250401, Distt. MEERUT (LLF)

! (PROXY FORM| !
1! BP M ciiminrs '
| ! Cliantid. ......occiaee e No. of Shares held H
I 1Ve I s e ! 1
I i of.. serariesarenee 111 Uve district af T I I

i mmnl member | members of the above named company, heraby -pp-nhl ....... X
B i i R R S R S T R S
I ! failing him [ her ...... of ' I
I R e S L R i the distriet of .. |
T my | our Proxy to vots for ma | us on my | our behalf at the 347 Annusl General Meeting of the |
i i Company to be held nn"l’qﬂd:y.ﬁulﬂ“ Sep., 2014 a1 11,30 a.m, and any ad|ournment thereol. i i
' ; Slgnedthis ... coisuas s i of sssman s 20 1, i

I
| i Signafure ... oomaa Al L e e T e CH e -IJ:-E-................................--.-. ................. I i
] |
l! NOTE : This form in order to be effective should be dufy stamped, completed and signed and must be il
1! deposited with the Company's Regd. Office notless than 48 hours befora the commencamant ofthe mesting. 1|

i [ ATTENDENCE ELIP] !

I ] n_P, Id. B B 0 B e it i i Folha MO, murmsrmenraariisrea s : |
; Y - 111 No. of Shares hald ....... PRl TR
i Mr./Mrs, | Miss ... cesnrsness DR that ;
b am the registered thinhcbdlrfpm:rhrihtmlmm ofthe Company. il
H | hersby record my pressnce at the 34" Annual Ganeral Meating of the Company baing held on I
|| Tussday,the30” Sep.,20148t11.308m. N
' | INTIMATION SLIP |
. AFEFIIE IR L ey P e !
i! Tao, Member/Proxy's Signature ! !
l | BANGAL PAPERS LTD. !
1 | 22-Km.,MEERUT ROAD, MAWANA-250401, Distt. MEERUT (U.P.) 1
! Dear Sir, !
| ! We glve below the particulsrs as desired by you: |
1! (1)Name of the Member (PAN) !
i I {2} Fathar's Mams I
| i (3 Address :
| B s st s : |
[ ] [}
K Yours Faithfully, i
. J T et !
I Signature of Sole  First holder ||
I i
I 1 NOTE:1. Members are requasied to bring thalr coples of Annual Report of the Mesting. q I
2. Mesmbers having any quaries on accounts are requesied to send them seven days 4',

in advance to the Company to enable it. to collect the relevant information.
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